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1. As a result of a reported enncuncement on 3 October by the Ame:icen Federation
of Labor that it would estsblish affiliated branches in Letin fmerica in the
near future, the Cormunist sector of the Ecuadorisn Confederation of Labor (CTE!
imediately initieted discussions on methods of counterscting the activities of
the &FL in order to prevent a split in organized labor. Since no decisions en
a course of action were reached, Pedro Saad, Ecuadorisn Commnist lsbor leadesr
for the coastal aren, wrote to Vicente Lombardo Toledsno in Mexico City, asking
for his sdvice and instruetions.

2. Pending an snswer to this letter, the Commminist Party decided io intenaify its
propagande progralm cgainst the United States, stressing thet ths AFL is an
American institution with capitelist affiliations and thet 1t will maintain ita
oun high standsrds at the expense of Latin Americen labor. Furthermore, in the
event of war, the Ecuadoriens, 1% is claimed, would de forced to join e Pan Amor-
ican Ammy end possibly dle supporting the cause of the American caplialist,

3. This propaganda prosram sllegedly offers the following advantages to locel
lshorers provided they do not join the AFL:

a. Workers uwnder t?-ixe.tr pregent organization wonld not have to go to war.

b.  The lsborers can safeguard the bonefits gained under the Confederavion de
Trebsjadores de Americs Latina (CTAL).

c. They can retain their independence cof the %Yarkee imperislists® by
" remeining with (TAL.

4, So far this progrem has made little progress. However, Pedro Sasd recently
statad that the Soeliallst lsbor element in Guayaguil is becoming dissatisfied
with its Jesdera amdl 1s becoming more interested in Communism. He atiributed
this change in feeling to the rising cost of living and the spsihy of Socialist
leaders to their followers. '
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